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“FAIRBANKS — The rilles

may be changing for Alaska
Native {irms that have reaped

biflions in revenoe from gov

ernment coniraciing. :

-‘Fhe (.87 Small Business-

Admmxsimtmn is preparing to
revise 1S program for sieering
government work to small, ot
nority-owhed firms. This pro-
gram has allowed some once-
struggling Native corporations
to blossoim inte some of Alas-
ka's iargest businesses.
. On Wednesday, a parade of..
Native Jeaders said the pro-
grain is going well and accomn-
plishing just what Congress
intended, and they urged the
agency not to sabs&aniwely
change it

SBA officials responded at
a daylong hearing that they
must change the rales to im-
prove oversight and make
sure that U.5. {axpayers are
getiing the best value for their
Money.

e to the specxal perks
they get from the program,
Alaska Mative corporations
have won work acress the
globe, from . training securi-
ty guards in Iraq, maintaining
seanning machines at ports
and borders, and eperating
search-and-rescue hoats in
the Sputh Pacific.

T The Nativecomputiesare L. .

~ the envy of other U.8. minori-
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ty groups spanning the coun-
try. One of the more criticized
of these perks - steered in-
to federal law by Sen. Ted
Stevens, R-Alaska — lets
Alaska Native firms get con-

Bustling Native corporations

Native corporations now dominate the list of fargest Alaskan-owned,
Alaska-based companies, thanks it part to billions of dollars in federal
contracts received In recent years.

tracts of any size from feder- Sta:em:!; auart 2006 2000
al agencies without having to ran n?pany X _ Headqua m revenlm‘a mn_"e
bid against competing com- 1 Arctic Slope Regional Comp. Barmow o $1.Tbili§0ﬁ $1 billion
. panies. 2 Chugach Alaska Corp. Anchorage - $890 miflion $220 million
Omer minorities, such as 4 NANA Development Comp. Anchorage - - . $808 million . .- $176 mﬂllon
i blacks and wom- 5  ChenegaCom. - . . Anchorage:. = - $782millien . jon
ep. business owners, lack 6  Bristol Bay Native Com: UAnchotage” T $762 milfien $
@%fz_ggjﬁ_, o 8  Afognak Native Corp. ~ Anchoray $538 million -
ul the criticism from 19 ykpeagyik inupiat Comp. o+ Bamo 4250 million -~ $66 miflion
Outside is snowballing be- 4y DoyonLtd. - Faitha . ,f$222 million $50 miliion
yond solesource contract: 5 oo et Region Inc. Anchorage “$208 miflion - $380 million

ing or the Native companies’
sudden wealth. Some in Con-
gress have accused Alas-
ka Native corporations of abusing
their centracting privileges. The
Government Accountability Office,
the investigative arm of Congress,

ed a repert last year saying the
{ SBA BA is nef.properly monitoring ihe

conlracts.it bas steered o the Na-

tive firms,

From 2000 to 2004, the govern-
ment awarded work totalling $4.6
bi to i rpo-
rations, Of that, $2.9 biilion was
through the minority program, and
77 percent of it was without compet-
itive bidding, the GAO found.

While the GAO report fell short
of accusing anyone of breaking the
taw, and did not analyze federal con-
tracting by tribally-owned firms, it
did say the SBA program is fraught
with potential for abuse.

The GAO recently began a sec-
ond investigation of the contracting
program, requested by Rep. Edol-
phus Towns, D-New York, and pres-
sure is high in Congress to tighten
SBA oversight, SBA officials said
Wednesday.

ADBRESSING POVERTY
Al the Fairbanks hearing, SBA
officials urged Native leaders to ree-
ommend ways to improve the rules
for government contracting.
“For lack of a better word, we're
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looking for help,” said Calvin Jen-
kins, the SBA deputy administra-
tor for government contracting and
business development.

But Sarah Lukin of Afognak Na-
tive Corp. said Alaska Natives need
SBA to go to bat for them.

Native contracting privileg-
es grew out of dire poverty and the
need for economic growth, she said.
So far, the contracting has been a
tremendous benefit to the gquality
of life of Afognak shareholders, and
it's one of the only federal initiatives
that has ever done that, she said.

However, Afognak would support
changes to the program as long as
they don’t impede continued growth
of Native corporations, she said,
and if SBA does change the rules, it
shouid change them for all minorify-
owned firms.

Some people at the hearing
said they were frustrated because
the SBA has not yet revealed what
changes it is considering. Agency of-
ficials said they are still in the draft-
ing stage.

Some Native leaders said they
feel like victims of a suceessful pro-
gram.

The SBA program so far has out-
performed other federal programs
created to address poverty among
Natives, said Millie Stevens, who.
runs the Prince of Wales Tribal En-

RON ENGSYROM / Anchorage Daily Neves
terprise Consottium, a tribaliy-
owned firm.

She said her consortiun expects
to generate $i1 million in revenue
from federal contracts obtained
through the SBA program, and the
influx of money is paying for scheal-
arships, a technology center at a
tribal hall in Craig, a town on South-
east Alaska’s Prince of Wales Is-
tand, and other economic improve-
ments.

WHAT'S NEXT

SBA offtcials said they will not
publish any rule changes for up to
vear. They plan to take public com-
ments on the possible rule chang-
es — even though they haven't
announced any details on the pro-
posed changes — until Nov. 30.

A second hearing with Nafive
leaders is planned nex{ month in
Denver.

Before the SBA publishes its
proposed rewrite of the confract-
ing rules, the National Congress of
American Indians plans to recom-
mend its own set of revisions to the
minority contracting program, the
NCATI's executive director Jackie
Johnson said after the hearing.

Find Elizabeth Biuemink onfine at adn.com/
contact/ebluemink or call 257-4317.



